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Increase 
1973 1972 (decrease) 
Revenues (thousands) 
—Natural Gas 82,066 78,875 easy 
FE IeCthiC 38,305 33,849 4,456 
—Total $120,371 | $112,724 7,647 
Net earnings (thousands) $ 14,375 | $ 15,042 (667) 
Basic earnings 
per common share” Sore el oa Gemele22 (07) 
Dividends paid 
on common shares 
(thousands) DD DON pee oe Seen 304 
—per share* Be) ey Os 
Capital expenditures 
(thousands) $ 39,200 |$ 42,200 |$ (3,000) 
Customers at year-end 
=P feCcthic 84,598 80,492 4,106 
—Natural Gas 335,494 3175766 Vet eas 
Average annual use per 
residential customer 
—Electric (kilowatt hours) 6,069 5,961 108 
—Natural Gas (cubic feet) 212,300 | 230,000 | (17,700) 


* After giving effect to the four for one 
subdivision of the common shares of 
September, 1972. 
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CANADIAN UTILITIES LIMITED 


report 
to the 
shareholders 


The Alberta economy continued to grow at an 
exceptional rate in 1973, supporting substantial 
increases in demand for the company’s 
electric and gas utility services. 


Revenues of $120,400,000, up 7 per cent over 
1972, were at record levels in both electric 
and gas operations. 


Net earnings were $14,400,000, or 4 per cent 
below the prior year, and after deducting 
preferred share dividends, amounted to $1.15 
per share. The company has paid regular 
quarterly dividends on its common shares in 
March, May, August and November each year 
since 1958. In November, 1973, the common 
dividend was increased to an annual rate of 
58 cents a share, from 54 cents a share. 


Inflationary price pressure on all cost 
elements, including interest expense, 
prevented earnings from matching growth 
in revenue in 1973, and this remains a 
continuing concern. 


The spectacular growth rate of the company’s 
electric energy sales has now been sustained 
at over 18 per cent compounded over the 

last six years, much above Alberta and 

national rates. Forecasts indicate this growth 
will trend toward the provincial rate of 11 

per cent, but expenditure on electric-plant 
expansion is still expected to continue ona 
record scale. Details of this growth are 
provided elsewhere in the report, but particular 
note is made here that the company serves 

the oil sands communities of Fort McMurray 
and Fort MacKay as well as those areas of 
Peace River and Cold Lake where there are 
enormous deposits of oil sands to be developed 
by in situ recovery methods. All are areas of 
extremely high interest at this time. 


The sudden world awareness of energy values 
and shortages has brought unprecedented 


attention to Alberta’s gas resources, both for 
increased export and local industrial use. The 
company now finds itself receiving a steady 
stream of inquiries for information on supplies 
for projected chemical plants to be located 

in this province. Historically it has undertaken 
planning to ensure that adequate supplies and 
plant facilities are available for its customers, 
and it is of the view that provincial export 
policy should now be one of greatly increased 
caution, before new gas is committed to export 
markets, until the needs of these proposed 
new local requirements can be fully assessed. 


The company is favorably situated to 
participate in resource related developments 
in its service areas and intends to seek 
involvement in any such activities that are 
consistent with its financial and technical 
capabilities. 


During the year the total number of customers 
served passed the 400,000 mark and at year 
end had reached 420,000. 


The continued growth of the company, which 
is described in this report, and which in 
essence is a reflection of the needs of the 
consumers using the company’s services, will 
require an ongoing and increasing capital 
construction program. To support the 
necessary new financings in the months and 
years ahead will, of course, require a 
continuing demonstration of financial integrity 
on the part of the company. At the same time, 
the inflation which is occurring in every 
element of operating expense and which shows 
no sign of abatement, is eroding the earnings 
essential to this demonstration. As a result, 
the company finds it must seek adjustments 
to its rates. In 1974 all three of its major 
subsidiaries, one of which has had no rate 
change since 1959, will be appearing before 
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the Alberta Public Utilities Board for this 
purpose. The realities of today’s cost levels, 
unfortunately, leave no alternative, and ina 
recent finding the Utilities Board itself has 
indicated its awareness of the rapidly changing 
economic environment in which utility 
companies find themselves, by expressing a 
willingness to consider modifications to its 
procedures to expedite its proceedings. Much 
staff time is expected to be committed to 
these applications in 1974. 


During 1973 and following restructuring of our 
group of companies, organizational and 
management changes took place to achieve a 
balanced and efficient team of individuals 
who can give leadership to all segments of 
operations and continue the company’s 
excellent record in personnel relations. 
Illustrations of the company’s senior 
management group appear in this report for 
the first time. 


In addition to those who have served the 
company well and who retired from service 

in 1973 we wish to acknowledge the retirement 
from the board, and as an active member of 
management, of K. L. MacFadyen. Mr. 
MacFadyen, who was a senior vice-president, 
had been a director of our company and its 
subsidiaries since 1959. 


BOARD OF DIRECTOR CHANGES 


LIMITED 


The contribution and sincerity of service shown 
by the company’s employees deserves special 
acknowledgment particuarly as the company 
enters into challenging and yet opportune 
times in serving the public need for energy. 


On behalf of the Board of Directors 


ai Noes 


E. W. King 
President and Chief Executive Officer 


March 1, 1974. 


During the year K. L. MacFadyen retired as a director from the board, as well as from management of 


the company. He was a senior vice-president. 


M. E. Stewart of Honolulu, former president of the gas companies, and a director of Canadian Utilities 


since 1969, resigned during the year. 


P. L. P. Macdonnell, Q@.C. partner in the Edmonton law firm of Milner & Steer, was elected to the 
board of directors in 1973. 


On March 1, 1974, the directors appointed to the board Willis S. McLeese of Toronto. Mr. McLeese 
is president of Trans Canada Freezers, Limited and is a director of IU International Corporation. 
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review 


REVENUES 


Consolidated revenues for the year were 
$120,400,000, a 7 per cent improvement on 
prior year revenues of $112,700,000. A major 
portion of the gain was recorded in electric 
revenues, where buoyant conditions in the oil 
and gas industry supported growth of 13 per 
cent to $38,300,000. 


Abnormally cold weather contributed $2,600,000 
to 1972 gas revenues which was not repeated 

in 1973, a year of near-normal temperatures. 
On a normalized temperature basis, gas 
revenues increased an estimated 8 per cent 

to $82,100,000 in 1973. 


Increase 
(Decrease) 
NET EARNINGS 1973 1972 1973 
(Millions of Dollars) 

Revenues 120;4 peel 227 dah 
Operating costs 88.5 82.4 6.1 
Interest and 

other income 

deductions (net) 122 9.1 Sel 
Income taxes 4.5 bal (0.6) 


105255 =6.6 8.6 


Net earnings before 
minority interests 
and extraordinary 
charge eRe 16.1 (0.9) 


Net earnings 14.4 15.0 (0.6) 


Net earnings were $600,000, or 4 per cent, 
below the level in 1972. Higher costs of gas 
supply, wages and materials were experienced 
particularly in the last half of 1973. Interest 
expense increased substantially following the 
commissioning of the H. R. Milner Station. The 
new thermal plant represents a 40 per cent 
increase in the electric generating capacity 

of the company. 


On a per share basis, basic earnings for 1973 
amounted to $1.15, compared to $1.22 in 1972, 
including extraordinary charges in 1972 

of $0.01. 


CASH GENERATION AND 
CAPITAL EXPENDITURES 


A total of $26,900,000 was generated from 
operations in 1973 or $2.40 per common share. 
In the previous year cash generated amounted 
to $25,600,000 or $2.26 per common share. 
Depreciation expense in 1973 of $11,000,000 


was $900,000 or 9 per cent above the prior year. 


Additions to property, plant and equipment 
amounted to $39,200,000 (1972 additions— 
$42,200,000). In 1974, capital expenditures are 
expected to increase to $65,100,000 with 
$41,400,000 to be directed to expansion of 
electric utility facilities. The capital program 
will be financed by retained cash flow 
augmented by new financing during 1974. 


CAPITALIZATION AND NEW FINANCING 


At the close of 1973, 57 per cent of permanent 
capital in the company was in the form of 
long term debt, an increase of 1 per cent over 
the debt component at the close of 1972.A 
$15,000,000 issue of debentures was privately 
placed in 1973 by Canadian Utilities. The 
company also expanded its use of the 
commercial paper market and during 1973 
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had available combined bank and commercial 
paper credit facilities of $45,000,000, of which 
$18,500,000 was unused at year-end. 


Common shareholders equity increased from 
$75,200,000 to $81,300,000, or $7.47 per basic 
common share to $8.08. 


SHARE EXCHANGE 


During 1973 approximately 1,100 new Canadian 
holders of the $1.25 second convertible 
preferred shares were registered following 
their acceptance of an offer by IU International 
Corporation to exchange IU common shares for 
Canadian Utilities second preferred shares. As 
a result of the exchange approximately 38 per 
cent of CU convertible shares are owned by 
the Canadian public. Assuming subsequent 
conversion of all second preferred shares and 
outstanding warrants into CU common, 
approximately 23 per cent of CU shares would 
be owned by Canadian shareholders. 
Increasing Canadian shareholder participation 
in Canadian Utilities will continue to be an 
important factor in the company’s plans. 


CAPITALIZATION 
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report 
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electric service 


SUMMARY 


The company provides electric 
energy service through Alberta 
Power Limited and its subsidiary 
companies to east-central and 
northern Alberta including the 
cities of Drumheller, Lloydminster 
and Grande Prairie as well as the 
developing oil sands area at Fort 
McMurray, Cold Lake and Peace 
River. The company, through its 
subsidiary, The Yukon Electrical 
Company Limited, also provides 
electric service in the Yukon 
Territory, including the capital 
city of Whitehorse. The company 
also serves communities in the 
Northwest Territories including 
Hay River, an important inland 
port of the Mackenzie River 
system. A total of 365 
communities are served by 

the company. 


Substantial growth was 
experienced in sales to all classes 
of customers throughout the 
service area of the company. The 
number of electric consumers 
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reached 84,598 at the end of 

1973, an increase of 4,106. Energy 
sales totalled 1,782,908 thousands 
of kilowatt hours, an increase of 
17 per cent over 1972. 


Industrial sales again recorded 
the most significant gains, up 
nearly 200 million kilowatt hours 
over 1972. Industrial sales now 
represent 55 per cent of total 
sales, compared with 51 per cent 
in 1972. This large proportion of 
industrial sales has the effect of 
making greater utilization of 


The Milner Building, head office of the company, in Edmonton 


company generating capacity and 
transmission lines. The load 
factor on the inter-connected 
system has risen from 48 per cent 
in 1968 to 66 per cent in 1973. 


Revenue from sales of electric 
energy in 1973 was $38,300,000, 
an increase of $4,450,000 or 13 
per cent over the prior year. 


The following table illustrates this 
growth in the period 1968 to 1973, 
and the changing nature of the 
component classes of customers 
contributing to these sales. 


1973 1968 
Per cent Thousands Per cent Thousands 
of of Kilowatt of of Kilowatt 
Total Total Hours 

Residential 16 289,342 23 174,454 
Commercial ily/ 296,999 26 197,945 
Industrial BD 978,322 34 263,132 
REA and Others 12 218,245 17 133,970 
100 1,782,908 100 769,501 


Market Growth 


Major gas and oil fields are 
located in the territory served by 
the company, fields which require 
substantial quantities of 
electricity, particularly for 
pumping. Sales of electric power 
to the petroleum industry 
produced revenues for the 
company of $9,960,000 in 1973. 
This represents 74 per cent of 
total industrial sales and an 
increase of $1,939,000 over 1972 
from oil and gas customers. 


At Rainbow Lake—Zama Lake 
additions were made to two large 
producer-owned gas plants and 
preliminary work started on a 
third. Major increases in energy 
sales occurred in the Swan Hills, 
Mitsue, Nipisi and Red Earth 
fields. The company now provides 
2,300 electric service connections 
to 130 oil and gas companies. 


Hay River, Northwest Territories, 
recorded a 16 per cent increase in 
customers and a 24 per cent 
increase in peak demand, to 
4,000 kilowatts. 


A new high of $18,000,000 for 
building permits, as compared 
with $15,700,000 in 1972, was 
reached in the city of Grande 
Prairie for 1973, reflecting a 
continuing high level of economic 
activity. Number of customers 
increased 11 per cent, supported 
by the commencement of 
production of the 750-ton per day 
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Procter and Gamble cellulose 
pulp mill near the city which 
employs 700 people. A $10,000,000 
rapeseed processing plant has 
been announced for Sexsmith, 
north of Grande Prairie with a 
load of about 2,500 kilowatts. 


Dramatic growth is taking place 
in the town of Fort McMurray due 
to development of the nearby oil 
sands. Population has risen from 
8,100 in 1972 to 9,600 in 1973, with 
predictions for 12,000 in 1974. 
Electric energy sales increased 
by 17 per cent during 1973. 
Orderly development of 
permanent residential areas is 
taking place, as well as creation 
of large mobile housing districts. 
The company has provided 
electric service to Fort McMurray 
since 1956. 


The town of Slave Lake with 
$4,000,000 in building permits in 
1973 is maturing into an important 
centre in northern Alberta with 
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new industrial and residential 
expansion. Its population has 

risen from 1,700 just five years 
ago to in excess of 3,000 today. 


The city of Lloydminster saw 
building permits almost double 
from $3,800,000 in 1972 to 
$6,200,000 in 1973. The city will 
benefit from a $10,000,000 
rapeseed processing plant to be 
built in 1974 along with 
substantial residential expansion. 


New subdivisions were opened 
in Hanna, Drumheller, Stettler, 
Oyen and Forestburg to 
accommodate continuing 
residential growth. Construction 
of a $6,000,000 Alberta 
government environmental 
laboratory will add 50 to 100 
families to the Vegreville area. 


Rural consumption of electric 
energy in Alberta reflected 
substantial improvement in farm 
cash income due primarily to 
sharp increases in prices for 
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grain and farm animals. 
Provincial government estimates 
indicate farm cash receipts 
reached $1,225,000,000 in 1973, 
up approximately 33 per cent 
over 1972. With evident 
improvements in farming 
technologies, the company’s 
rural consumers are applying 
electric energy in many new ways 
to run more efficient farm plants. 
Hog production, grain handling, 
poultry and egg production, safety 
lighting, barn ventilation and 
cattle feeding and watering 
operations are a few of such 
applications. 


During 1973 The Yukon Electrical 
Company experienced a 27 per 
cent increase in kilowatt hour 
sales, a 12 per cent increase in 
peak demand and a 12 per cent 
increase in number of customers. 
The return to full operation of the 
Whitehorse Copper Mine was the 
main reason for the large increase 
in kilowatt hour sales. Yukon 
Electrical, which began operation 
iri 1901, now serves 17 
communities in the Yukon as 
widely separated as Old Crow 
which lies 80 miles north of the 
Arctic Circle and Watson Lake, 
some 600 miles to the southeast. 
The largest centre of activity 
continues to be Whitehorse where 
the value of building permits for 
1973 exceeded $6,000,000. 


New Construction 


The growth rate in electric energy 
demand followed patterns 
established over the last five 
years requiring the continuance 
of a high capital expansion 
program during 1973. Total capital 
expense was $21,400,000 of which 
$11,860,000 or 55 per cent was 
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spent on new generating facilities. 
Transmission and distribution 
facility expenditures amounted 

to $8,650,000. 


The 150,000 kilowatt H. R. Milner 
generating station, built at Grande 
Cache ata cost to date of 
$38,400,000, was commissioned 

on March 1, 1973, adding 
substantially to the capacity of 
the Alberta inter-connected 

power grid. 


Construction of the fourth 
generating unit at the Battle 
River station was well underway 
during the year. Footings fora 
new 450-foot high stack were 
poured and work on other 
elements of the new unit 
proceeded on schedule. This 
150,000 kilowatt unit is set for 
start up in late 1975 and is 
expected to cost a total of 
$51,500,000. 


During 1974 and 1975 the 
company will install modern 
electrostatic precipitators on 


nerating station 
in east central Alberta. 


units one, two, three and four 

at Battle River, in addition to the 
new stack, at a cost of $10,325,000. 
Present stacks at the plant, built 
as recently as 1969 to meet 
environmental specifications in 
effect at that time, will be 
removed as part of the program 

to meet more stringent standards. 


Expansion of the company’s 
transmission system in 1973 
included completion of a 144 
kilovolt line from Barrhead to 
Swan Hills, a distance of 60 miles, 
and construction of 23 miles of 

25 kilovolt line to interconnect the 
Great Canadian Oil Sands plant 
with the Fort McMurray system 
for an interchange of energy 
supply and facilities to supply 
construction power to the 
Syncrude Canada operation. A 
14-mile extension was constructed 
north from Fort McMurray to 
supply the settlement of Fort 
MacKay and the small diesel 
generating station there was 
decommissioned. 
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gas service 


SUMMARY 


Natural gas service is provided 
throughout the province of 
Alberta and to Dawson Creek, B.C. 
by the company’s subsidiaries, 
Canadian Western Natural Gas 
Company Limited and 
Northwestern Utilities Limited. 
The two companies are fully 
integrated operations involving 
production, transmission and 
distribution of natural gas for 
residential, commercial and 
industrial consumers. 


A total of 253 communities are 
served by the companies, 
including the cities of Edmonton, 
Calgary, Lethbridge, Red Deer, 
Grande Prairie, Camrose and 
Wetaskiwin. Approximately 75 
per cent of Alberta’s population 
is served by the companies. 


Natural gas sales to residential 
and commercial customers are 
largely heating sales and 
consequently are temperature 
sensitive. In 1972 abnormally cold 
weather was experienced, with 
the result that natural gas sales 
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were above normal. This situation 
was not repeated in 1973. The 
early part of the year was warmer 
than normal, but colder 
temperatures in November and 
December resulted in the year’s 
average being approximately 
normal. 


Due, however, to the connection 
of a record number of new 
customers, residential and 
commercial sales were 
maintained at about the same 
level as in the previous year. 
Industrial sales showed an 
increase of 11 per cent. 


Service was extended to a record 


1973 
Billions of Per Cent 
Cubic feet of Total 
Residential 62 25 
Commercial 68 28 
Industrial 113 47 
243 100 


number of new customers, 17,728 
during the year, an increase of 
3,215 over those added in 1972. 
Considering the average number 
in a household this is equivalent 
to adding a city of about 60,000 
to the system. At year-end the 
company had 335,494 natural 

gas customers. 


Revenue from natural gas sales 
was $82,066,000 in 1973, an 
increase of $3,191,000 over the 
previous year, despite the 
substantial temperature 
difference referred to earlier. 


The volume of natural gas sold, 
by classes of customer, follows: 


1972 
Billions of Per Cent 
Cubic feet of Total 
64 27 
67 29 
102 44 
233 100 


Market Growth 


New records in value of building 
permits were established in the 
two largest Alberta cities both of 
which are served by the company. 
Calgary reports building permits 
for 1973 totalled $242,000,000 
while Edmonton’s total was 
$186,000,000. 


Construction during the year 
included a number of large 
projects in the Edmonton area. 
Among them were a $12,500,000 
sport-convention coliseum, a 
$19,000,000 steel plant expansion; 
a $200,000,000 oil refinery, and in 
Edmonton’s downtown core 
project, the Edmonton Centre, 
which at $50,000,000, will be 
Alberta's largest office and 
commercial project. In addition 
$32,000,000 in hotel developments 
were underway as well as 
multimillion dollar shopping 
facilities. 


in addition to these developments 
in the Edmonton area a proposal 
by Dow Chemical for a 
$500,000,000 petrochemical and 
pipeline complex is centred on 
Fort Saskatchewan, northeast 

of the city. 


in Calgary 1973 was another year 
of growth in the downtown 
business area, with new office 
buildings, terrace complexes, 
parking structures and 
commercial buildings underway. 
The Chinook Ridge Centre, one 
of the largest shopping areas 
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Newest addition to Carbon Field station, this building houses 
third and largest compressor. 


under one roof in North America, 
was created by joining two 
shopping centres. Additions to 
the Calgary Exhibition and 
Stampede included a new 
$14,000,000 grandstand and 
racetrack, to be ready for the 
1974 exhibition. 


Lethbridge experienced a 72 per 
cent increase in building permits 
to $28,500,000. Natural gas service 
was extended to the $12,000,000 
Palliser distillery, which provides 
a market for local crops some of 
which are irrigated by natural gas 
pumping units. 


As we have noted in the electric 
operation report two other 
communities which experienced 
substantial growth in 1973 were 
Grande Prairie, aided by the 
nearby pulp mill, and Fort 
McMurray which, due to the oil 
sands development, will become 
a major Alberta community. Both 
are served with natural gas by 
the company. 


Alberta is a leading producer of 
agricultural fertilizers. Existing 
plants use large volumes of 
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natural gas as a feedstock in 
producing fertilizer. Due to the 
energy shortages developing in 
other parts of North America 
there has been significant interest 
on the part of prospective new 
producers who have indicated 
strong intentions of locating in 
our service area. A number of 
inquiries have also been received 
by our marketing department 
relating to large petrochemical 
applications which indicate 
prospects for substantial growth 
for this industry in Alberta. 


The Alberta government’s Rural 
Gas Act was enacted in 1973. It 
makes provision for substantial 
capital grants to rural residents 
and has helped to bring natural 
gas to a greater number of rural 
families. The company has 
worked closely with the 
government on this program. In 
addition to growth generated by 
this new act the company’s own 
rural service program, which 
continues to be well received by 
the farming community, added 
substantial numbers of new 
customers in 1973. Further 
extensions will be made in 1974. 
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New Construction 


Capital expenditures by the 
natural gas utilities were 
$17,800,000 in 1973. This includes 
approximately $8,000,000 for 
production and transmission 
facilities. In the Carbon field new 
wells and field line improvements 
were added to increase the field 
deliverability and complete the 
second stage of a storage and 
peaking project begun in 1972. 


To connect the record number of 
new customers to the company’s 
system required distribution 
expenditures of $7,000,000. This 
includes improvements to meet 
load growth in the existing 
system. Other expenditures were 
made for additions to service 
facilities and equipment. 


Gas Supply 


Cost of natural gas supply to the 
company was $35,907,000, which 
represents 41 per cent of the 
operating expenses of the 
company and is an increase of 
$3,550,000 over 1972. This is the 
largest single component of 
company expense. 


Opening this spring is new 
main control centre for Northwestern's entire integrated natural gas system 
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gas dispatching station in southeast Edmonton, 
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The company purchases the major 
portion of its supplies of gas from 


oil fields where solution gas for purchase in the future from 
extracted in conjunction with oil fields where the estimated gas 

is gathered and processed; and producing life exceeds the term of 
from gas fields from which wet existing gas purchase contracts. 
gas is gathered and centrally These reserves are exclusive of 
processed before delivery to any amounts that may be 
pipelines, as well as from dry gas purchased under agreement with 
fields from which gas can be the export companies. The 
introduced almost directly into company’s geological staff 
pipelines. The company owns gas estimates that the reserves owned 
producing properties which are a outright, or under contract, are 
significant source of supply for equal to 11 times the 1973 

peak requirements. In addition, requirements. When these 
volumes of gas are purchased reserves are added to the 2,264 
from export and other natural gas billion cubic feet available for 
pipeline companies. future purchase the total is 20 


Tretcorinant seeolopien tert: times the 1973 requirements. 


estimates that at the end of 1973 To meet future requirements of 
the company owned outright 677 the system, the company pursues 
billion cubic feet and had under a program of exploration, 

firm contract 1,885 billion cubic acquisition and development 

feet from fields from which it of additional gas properties, and 
produces or purchases natural continues its policy of contracting 
gas; and that an additional 2,264 for economic supplies of gas 
billion cubic feet will be available from other companies. 
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A. M. ANDERSON 
TREASURER 


CANADIAN UTILITIES 
LIMITED 


Notwithstanding the Alberta 
government’s policy that local 
consumers take priority over 
out-of-province demand for 
natural gas, the company feels it 
is advisable and advantageous to 
have additional major supplies at 
hand. For this reason the 
company has entered into 
agreements with four major 
export companies, TransCanada 
PipeLines Limited, Alberta and 
Southern Gas Co. Ltd., 
Consolidated Natural Gas Limited 
and Westcoast Transmission 
Company Limited, which enable 
the company to call upon these 
gas exporters for very large 
quantities of base-load and 
peak-load gas. 


Due to the continuing 
uncertainties associated with new 
long term purchase contracts 
caused by unstabilized pricing 
conditions, larger than normal! 
volumes of gas were purchased 
during the year from the export 
companies. These purchases 
were made under the special 
contractual arrangements with 
the export companies. 


The following table shows the 
related volumes of gas obtained 
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W. A. SULLIVAN 
SECRETARY 


CANADIAN UTILITIES 
LIMITED 


from the various types of gas 
supply sources in 1973: 


Per cent of 

Total Supply 
Oilfield and gas plants 53 
Dry gas fields 24 
Export companies 16 
Pipe line companies 7 
100 


The Northwestern system 
supplied 24 per cent of its annual 
requirements from primarily 
company owned interests in 
Viking-Kinsella, Beaverhill Lake, 
Fort Saskatchewan, Fairydell-Bon 
Accord and other dry gas fields. 
Gas from these sources was 
primarily used to meet the winter 
season’s peak demands. 


The storage fields at Carbon and 
Bow Island were capable of 
supplying 39 per cent of Canadian 
Western’s total system demand. 


Exploratory drilling by the 
company resulted in five 
successful gas wells out of eight 
ventures attempted. A well drilled 
at Carbon discovered potential 
new reserves in three different 
zones. Three wells were drilled at 
Viking-Kinsella, and testing of 


H. N. BOTTOMLEY 
CONTROLLER 
CANADIAN UTILITIES 
LIMITED 


these wells indicates possible 
additional gas reserves. Another 
drilled at Fairydell-Bon Accord 
was completed as a productive 
gas well. Three test wells at 
Granum, Fairydell-Bon Accord 
and Arrowwood proved 
non-commercial and were 
abandoned. 


Research 


The company has continued to 
expand its natural gas fueHed 
vehicle program. This work has 
led to the adoption of this dual 
fuel system for city fleets. At the 
present time 105 vehicles have 
been converted, and additional 
units will be added in the 
coming year. 


The company continues to 
support the fuel cell research 
program described in previous 
annual reports. Public interest 
in this project has remained at 
a high level. 


In an effort to reduce costs, 
particularly in rural areas, 
through the introduction of new 
technology, research projects 
involving the installation of coiled 
steel pipe and aluminum tubing 
were undertaken during the year. 


eae Sie 


Downtown Edmonton 


B. M. DAFOE 
VICE-PRESIDENT 

RATE ADMINISTRATION 
CANADIAN WESTERN NATURAL 
GAS COMPANY LIMITED 
NORTHWESTERN UTILITIES 
LIMITED 


future expansion 


Growth Potential 


Dramatic growth in the energy 
field, new industrial 
establishment, expansion of 
present business and industrial 
concerns, and new vitality in 
rural as well as urban sectors of 
Alberta and northern Canada 
are encouraging for the future 
expansion of the company. 


The vast energy reserve of the 
oil sands in northern Alberta is 
attracting major international 
investment that promises to make 
the province one of the fastest 
growing economic regions in 
North America. The Energy 
Resources Conservation Board 
estimates the ultimate 
recoverable reserves of synthetic 
crude in Alberta to be 250 billion 
barrels. This is equivalent to 


approximately 45 per cent of the 
world reserves of conventional 
crude. 


This rapid influx of new 
development emphasizes the 
growth opportunity for the 
company which is participating 
as a developer and supplier of 
electric and natural gas energy 
services in these northern areas. 


The company has recently joined 
Canadian Arctic Gas Study 
Limited, a 27-member consortium 
of companies studying the 
feasibility of constructing a 2,600 
mile pipeline to transport natura! 
gas from the Arctic up the 
Mackenzie Valley for Canadian 
and United States consumption. 
Arctic Gas plans to file 
application to construct the 
pipeline early in 1974. 


D. R. BRANDT 
@ VICE-PRESIDENT 
CORPORATE DEVELOPMENT 


CANADIAN UTILITIES 
LIMITED 


Projected Capitai Expenditures 


Capital expenditures for the 
company in 1974 are estimated 
to be $65,100,000. Expenditures 
for electric generating, 
transmission and distribution 
facilities are forecast to amount 
to $41,400,000, the largest capital 
outlay in the electric utility’s 
46-year history. Nearly $27,000,000 
is expected to be spent for 
construction of generating 
facilities. 


Capital appropriations for gas 
operations of $23,700,000 are 
anticipated for the connection 

of an additional 15,000 new urban 
and rural customers. Extension 
and improvements to gas 
distribution systems will account 
for $5,800,000. Largest single gas 
project will be a $3,000,000, 
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24-inch pipeline 25 miles long, 
which will have the capacity 
eventually to deliver 600 million 
cubic feet of natural gas per day 
into Edmonton. 


Work will begin in 1974 on two 
major electric transmission lines. 
A 240 kilovolt line will be built 
from Slave Lake to the Fort 
McMurray region at an estimated 
cost of $8,800,000. Forma! 
approval to build this 170-mile 
line was received early in 1974 
following hearings before the 
Energy Resources Conservation 
Board. This line will connect 
with the Alberta grid and 

provide for the growing electrical 
needs of the Fort McMurray 

area as well as standby support 
to the Syncrude Canada oil 
sands project. 


The second major transmission 
line will be the first connection 
between the interconnected 
power grid of Alberta and the 
Northwest Territories. A 144 
kilovolt line is planned to be built 
from High Level, Alberta to the 
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Mackenzie River navigation port 
of Hay River, on the shores of 
Great Slave Lake, a distance of 
190 miles. Estimated cost of this 
line is $3,500,000. 


Development of Alberta as well as 
the Canadian north will require 
substantial expansion of electric 
energy generating capacity. 
Company load growth is expected 
to double from 1973 to 1980. 


To ensure orderly development of 
generating and transmission 
capacity the Electric Utility 
Planning Council, of which the 
company’s electric subsidiary, 
Alberta Power Limited, is an 
active member, was formed in 
1972 by all Alberta power utilities 
to co-ordinate planning for future 
electrical needs of the province. 
During 1973, the council received 
the results of an engineering 
study which it had commissioned 
on future alternative major power 
generating facility developments 
in Alberta. The study will aid the 
member utilities in making 
decisions on new capital 


G. R. CAMERON 
EXECUTIVE ASSISTANT AND COORDINATOR 
ENVIRONMENTAL PROGRAMS 


CANADIAN UTILITIES 
LIMITED 


generating facilities required in 
the province over the next 
25 years. 


As a result of this study a 
decision has been made to 
construct a fifth generating unit 
at Battle River and an application 
to proceed with the new unit has 
been filed with the Energy 
Resources Conservation Board. 

A 375,000 kilowatt unit, the largest 
to be added to the company’s 
generating facilities, it is 
expected to be commissioned in 
1979 and will cost an estimated 
$132,000,000. 


Generating capacity of the unit 
will be larger than that required 
to meet the anticipated needs of 
the company’s own customers 
but it is being built to meet 
provincial needs as determined 
by the findings of the Electric 
Utility Planning Council. 
Ownership and financing 
arrangements are still to be 
determined in conjunction with 
the power distributors in Alberta. 


statisti 


Ags 
ow 


K. A. BIGGS 


SENIOR VICE-PRESIDENT 
FINANCE 


CANADIAN UTILITIES 
LIMITED 


in) 
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CANADIAN UTILITIES LIMITED 


Consolidated Statement of Earnings 


Year ended December 31, 1973 


with comparative figures for 1972 
(in thousands) 


NATURALVGAS REVENUES eee ee ee eee td erg ee ies tee ee 
ELECTRIC ZREVEN WES: aii2 eee 2a eee ere as ran ue gS CEI EDR Fae eee Oe een ee ee eee 


OPERATING EXPENSES 
Natural: aS: Sur pil y teks ante ee eile) fe One Lene eee 
Oneratingrandtmalmte nam ce, ieee seme we tetae mete tienes 0c eee eee eee 
TAaXxeS —— OTHER thea reireCo resp reer sere ev ee 
Depreciation: (motent2) ste arc iia AS cca 1500 ei eaten eee ee 


OPERATING 'HINCONM Es 22s eit ecole oa rent oe er aceaee esis ed orale eRe Oeege a eee eer ee 


OTHER INCOME 
Interest capitalized during construction 
Interestsand) divider ds stemim iin) s kaye Seyi ee Ne Rin a eer eee 
Gain on purchase of long-term debt 
Miscellaneous 


INCOME DEDUCTIONS 
interest/onilome-terim che bts a eee 
Interest on loans from parent and affiliated companies 
Other interest 


INCOME TAXES (note 3) 


MUNOR CT YL TER ES 7 Seas) See eet ae ee roe gee ee 


NET EARNINGSVBEFORES EXTRAORDINARY) ait EM sees eee ae eee eee 
EATRAORDINARY alle Wia-— NON-RECURRIINGIEIEO S S serene eens rere 


NET EARNINGS 


EARNINGS -- DOLLARS PER COMMON SHARE 
Basic 

Net earnings before extraordinary item 22207 

Extraordinary item — non-recurring loss 


Net earnings 


Fully diluted (note 4) 
Net earnings before extraordinarycitema. 2.2 ee 
Extraordinary item — non-recurring loss 


Net earnings 


See accompanying notes to consolidated financial statements 


1973 


$ 82,066 
38,305 


120,371 


35,907 
34,729 

6,829 
11,019 
88,484 


31,887 


1,574 


5a 
~o 
7) 


.99 


tf 


1972 


$ 78,875 
33,849 


112,724 


S2is0) 
33,389 

6,516 
10,134 
82,396 
30,328 


CANADIAN UTILITIES LIMITED 


Consolidated Balance Sheet 


December 31, 1973 


with comparative figures for 1972 
(in thousands) 


Assets 
CURRENT ASSETS 
Cash =a ewe eee ane eR IRON se Or te Bee 
Marketable securities — at cost (market value 1973 $654; 1972 $832)_.___ 
PCCOUNLSELECE|Vab |G sameeek en Simrm ie eevee ety SON ee te 
OwilsebVeatiiliated :COM pa Niles game: ameter. comvenies corel ee eee ese 
Mateflalstand:supplies?——atraverage) cos teen ee es 
ErepaldfexDenSes eaeee seamaster te eee gen ee 
TRUST ASSETS HELD FOR RURAL CO-OPERATIVE LINES, PER CONTRA... 
ACCOUNT SERECEIVABLES DUEL BEYOND SONE: YEAR = ae emerson ce 
PROPERTY sPLANIBANDSEQUIPMEN EA TECOSTs (OLG 2) seman a-meamnnn ee ester 
ARecuniulatedscepreciatiOnsesseee eee eens eee eT Fey Me ree 
UNAMORTIZED DEBT DISCOUNT AND DEFERRED EXPENSES (note 5) 
GOODWIE ME DOLE? 0) Maman Now err ewh ee ee rele ho fd ee Soe 


CURRENT LIABILITIES 
INOUC Sica Vel 0 Cee errs wn eS a pe 
PCcOUntSsepavablceanG accruCdiiiabl lItiCS sess uses eee eee eg ee. 
CWnincatOrdihitlatcaaCOlm Panles posse wes een re A ere ge ee 
Long-term debt — current maturities (note 7) 0 
WD Yefa VaR ARs ct) ike Se ate cet Pome hr Uansed es era. Se an EL ee Oe 


AMOUNTS HELD IN TRUST FOR RURAL CO-OPERATIVE LINES, PER CONTRA_........... 
MISGCEEEANEOUSMIETAB [Uli ES seve stent ceeenee eter peso cere cr ee eee oe eee wes Se eee Soon eee eee 


PONGITER MMDE DS Tae LL OlCie) )rmeeeiae ett santero ee Ree cog tt eg 
DERERREDMINCOMESTAXES: (lOLG) >) pear Sees ere Oe eek ee ee eee 
CONTRIBUTION SEFOR EXTENSIONS BLO" PLAN Ipeeeeeee  e  e 
RAINORMEVEING LE RES Lome (OLE 50) meee teeth on om ee tee ate rae ee re Be ee 


SHAREHOLDERS’ EQUITY (note 7) 
PrEtelreceshialres 71 MO LG so ) emanate eee ee ee re ee 
GOMMIOMES Tae S tLe L 0) ) vee tee eee ee ee ee 


Less excess value of shares of subsidiary companies 
over underlying net book value at December 31, 1971 _...--_-_-_-_-___---- 


REtaInedted LNCS ammeter ere ee ee 


On behalf of the Board: 


E. W. KING, Director F. T. JENNER, Director 


See accompanying notes to consolidated financial statements 


355,761 
5,086 
947 


$391,086 


53,118 


6,136 
1,037 


167,512 
1,428 
14,437 
20,008 


46,058 
65,324 


111,382 


17,567 
93,815 
33,595 
127,410 
$391,086 


20,552 


5,867 
1,314 
435,847 
105,574 
330,273 


4,512 
562 


$363,080 


iy 


18 


CANADIAN UTILITIES LIMITED 


Consolidated Statement of Retained Earnings 


Year ended December 31, 1973 


with comparative figures for 1972 
(in thousands) 


BAEANCESAT A BEGIININTIN Gis © Eis VBA RR ses csemeecsere oa ee serge cere Ree oa ae nt ee a OE 
ADD ONETs EARNINGS xc ee oes Se ree ie ee ae ee ee eee ee 


DEDUCT DIVIDENDS 
5% cumulative redeemable preferred shares... 


Cumulative redeemable preferred shares: 
AU SoS SCLIGS Se ee ee es ee ee 


OF HSOViOS ix ee ete oe ee es ee 
$1.25 cumulative redeemable convertible second preferred shares. 
Common. Shares ieeicc = 5 0 is 0 ae eee ee 0 ee ee 


See accompanying notes to consolidated financial statements 


1973 


$ 27,542 
14,375 


41,917 


200 


64 
300 
2,223 
5,535 


8,322 
$ 33,595 


1972 


$ 20,497 
15,042 


Bb;929 


200 


64 
300 
2,202 
Deol 


2997, 
$ 27,542 


CANADIAN UTILITIES LIMITED 


Consolidated Statement of Changes in Financial Position 


Year ended December 31, 1973 


with comparative figures for 1972 
(in thousands) 


1973 1972 
SOURCES OF WORKING CAPITAL 

Netra niin oS oem mere remeeeskoteh emir ere Ty ce OF Ee ee a 8 es $ 14,375 $ 15,042 
RoOsnOn-Ca sa sitemS mr mciDallVedeDreClatlOny ee eee 12,568 10,514 

ELOVIG CR LOMIEO DCI cl UIOL)S sees eae eee arene ee eee en ew eee 26,943 25,556 
ISSUCTORMONO- CHIN CCD ieee uamesera reas, ewe ees See ee ee a 14,850 29,351 
ESSTICBO LEC OFIIMOLESH al CS remus acai tena asteccewrer es est torn Mace asels eer be hs ee Oe Ene 22 40 
Issue (redemption) of second preferred shares... (20) 4,392 
Decrease in accounts receivable due beyond one year 120 280 
Inereascun conthibutions for extensionsito plant... 1,740 2,048 
DISDOSILION Oleproperty, plant and: equi pMCiitwawwee 6 oe ee ee 1,571 826 


45,226 62,493 


USES OF WORKING CAPITAL 


DUCiidSeeo: DLODCILV Dal w@allGsec UII Gl) tees mtu weer ee 38,061 41,252 
RECUCEOMMm LION Ostet eC CL) tee: meee en eter rE ee 3,446 3,341 
Reclictionm RmONG-LermmnOleS Da Vabl GC -seens see se ae a ee ee 3,500 
Bividengsepdd s——¥DIeleltcd ae eee eer tee ee ne eee 2,787 2,766 
Seem) FL TNO | eee eet see ter eeehe ine eee Seek Se cee a a SY ec 9,030 ape 

ULC RaSeROlMINOILysINTeleStelMeSUDSICI asl CS acters are ee ee eee 3,818 
PUrchaSceOtc OOCW | | xem ei Seo eu eens om ooh ee ee Ae oe eS 574 
(Oa LSS pe ee NE OY Bete SANE US a RS ee eee ee ee eee eee ree ee 2,143 615 
51,972 61,097 

INGREASER(DECREASE)#IN «WORKINGECAPIT Alogan ws tt ere oe ee eee $ (6,746) $ 1,396 


CaS ean ee ge ee ec eee y  (aKy4) $ (30) 
MalKela ler securities: =a G, COS (estes ius snare cae a teeg eee Oe eee (10) 
IACCOUTIESRI CCC IV aL) Clea mening ect retey, oe | ee ee 1,334 3,083 
Owileeovec il ateCeConn Dal CS meet. eee ee eee a ge eee ee 1 6 
WIA TEELALSRAIICUESU DDC 1 aera et et cmt i ce eee eee 465 79 
PFE DAICEEXDEIISES catewet sitet seek Mn ene eee ean es pe Seen eee 162 3 

Otel ieee crewne Meer 2 cle a. et ESI SIMMER Td ED Se POM. RM EIN eT 1,810 Shi bsil 
ING S a eV. OS ea ean ce ee a oA Shel tae cas 7,973 550 
WECOUNtSEpaVabierald aACChUed: Lic DI tiGS sie mamma ee ees eee ee 2,064 563 
OWwiteetord tiiliatediCOrn Dalits ee meee eeee tae inte eee eee (1,424) 2,154 
Lone-tenmnpcde Dt CULrEN tenia LUT TICS soe mesma eee oer eee ee eee (911) 370 
DOP OS ICS eee cr ee ee ee 118 (1,813) 
LCOMe an CHOlGiLAXCS peat cre Neatel he Ohh ie eek te ba eee nen wear irae 736 (89) 

ST COU ea eee a ah ck a de Satin ean geen 8,556 1,735 


$ (6,746) $ 1,396 


See accompanying notes to consolidated financial statements 
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CANADIAN UTILITIES LIMITED 


Notes to Consolidated Financial Statements 
December 31, 1973 


Basis of consolidation 


The consolidated financial statements include the accounts of the company and all subsidiary companies. All material 
intercompany balances and transactions have been eliminated. 


Property, plant and equipment 


Depreciation on property, plant and equipment is provided on a straight line basis over the estimated useful lives of the 
assets and is in accordance with the orders of regulatory bodies. Effective rates are approximately 3% per annum on the 
gross plant. In addition certain natural gas and storage facilities are depreciated in part on a unit withdrawal basis. 


Property, plant and equipment is summarized as follows: 


1973 1972 
Accumulated Accumulated 
Cost Depreciation Cost Depreciation 

Land F Sa 526 OOO MmES $ 1,496,000 $ 

Undertakings, franchises, gas rights, etc. 8,000,000 8,000,000 

Electric utility plant and equipment 217,570,000 35,954,000 197,561,000 31,814,000 
Gas utility plant and equipment 243,212,000 78,593,000 228,790,000 73,760,000 
Balance at December 31 $470,308,000 $114,547,000 $435,847,000 $105,574,000 


Income taxes 


In fixing rates, except for the matters referred to in the succeeding paragraph, the Public Utilities Board for the Province 
of Alberta permits the utility companies to recover only taxes payable currently and accordingly, to the extent that 
capital cost allowances are claimed in excess of the depreciation recorded in the accounts, there has been a related 
reduction in the amount of income taxes otherwise payable. 


The companies are permitted, however, to claim deferred income taxes in respect to the acquisition of natural gas 
rights for their utility systems, but, at the specific request of the major communities served, they have agreed with 
effect from January 1, 1967 to amortize such deferred taxes by reducing the annual provisions for income taxes over 
a ten-year period. In addition, in 1973 the companies are recording deferred income taxes arising from expenses in 
connection with the Gas Arctic-Northwest Project Study Group as referred to in note 5. 


Inciuded in the provision for income taxes contained in the consolidated statement of earnings is deferred taxes of 
$632,000 in 1973 and a reduction of deferred taxes of $124,500 in 1972. 


Total deferred income taxes increased by $4,650,000 during 1973 ($3,140,000 in 1972). The cumulative amount of 
deferred income taxes to December 31, 1973, is $25,690,000 of which $1,428,000 has been recorded in the accounts 
as a deferred credit and $854,000 as a reduction in deferred expenses. 


Earnings per common share 


In the fully diluted earnings per common share calculation, the assumption is made that warrants for the purchase of 
595,160 common shares at $9 had been exercised at the beginning of each year and that the funds derived therefrom 
had been invested to produce an annual rate of 8% before applicable income taxes. In addition, the calculation assumes 
conversion of the second preferred shares at the beginning of each year. 


Unamortized debt discount and deferred expenses 


Unamortized debt discount and deferred expenses consist of the following: 
1973 1972 


Unamortized debt discount and expense $3,366,314 $3,451,631 
Expenses incurred in connection with long-term debt obligations are amortized 
over the period that related obligations are outstanding. 


Participation in Gas Arctic-Northwest Project Study Group 906,252 
Upon receipt of necessary regulatory approvals and formation of a pipeline com- 
pany, the company’s expenditures may be invested in a share or other security 
interest. Should the project not proceed, regulatory approval will be sought by the 
company to include the amount in the rate base of the gas subsidiaries to be 
amortized over an agreed period. The amount is after deducting deferred taxes 
of $854,000. 


Other deferred charges : 813,241 1,060,412 
Unamortized expense incurred in connection with corporate reorganization and 
gas exploration. 


$5,085,807 $4,512,043 


Goodwill 


Goodwill consists of the excess value of shares issued over the underlying net book value of shares acquired in 1972 
from minority shareholders of a subsidiary company and is being amortized over a period of 40 years. 


Long-term debt 


Long-term debt is summarized as follows: 


Current 
Total Maturities 
Canadian Utilities Limited: POS 
838% debentures 1972 Series, due March 1, 1992 ¢ 30,000,000 $ 
834% debentures 1973 Series, due July 2, 1993 15,000,000 
45,000,000 
Alberta Power Limited: 
First mortgage sinking fund bonds: 
Series B — 3%5%, due December 1, 1975 435,750 435,750 
Series C — 3%5%, due December 1, 1974 1,878,000 51,000 
Series D — 44%4%, due November 1, 1979 3,440,000 40,000 
Series E — 44%, due April 1, 1981 3,129,000 
Series F — 512%, due December 1, 1986 5,000,000 
Series G — 5%%, due June 1, 1990 12,000,000 
Series H — 612%, due February 1, 1992 8,000,000 
Sinking fund debentures: 
Series A — 744%, due May 15, 1988 14,218,000 
Series B — 958%, due December 15, 1991 9,000,000 150,000 
Series C 8%, due June 1, 1976 10,000,000 
67,100,750 676,750 
Canadian Western Natural Gas Company Limited: 
First mortgage sinking fund bonds: 
Series B — 534%, due February 1, 1982 4,074,000 
Series C — 53%, due April 1, 1983 2,779,000 
Series D — 558%, due May 1, 1989 4,000,000 125,000 
Series E — 7%, due June 15, 1992 6,125,000 175,000 
Sinking fund debentures: 
9%4%, due December 1, 1990 9,625,000 375,000 
26,603,000 675,000 
Northwestern Utilities Limited: 
First mortgage sinking fund bonds: 
Series E — 352%, due December 15, 1975 1,070,000 235,000 
Series F — 434%, due January 15, 1979 1,404,000 PAMESOO 
Series G — 538%, due April 15, 1983 4,252,000 
Series H — 534%, due March 1, 1988 8,528,500 
Series | — 64%2%, due May 1, 1992 4,220,000 130,000 
Series J — 934%, due December 15, 1994 7,168,000 208,000 
Sinking fund debentures: 
Series C — 63%4%, due May 1, 1977 574,500 
Series D — 634%, due December 1, 1978 597,000 
Series E — 7%4%, due October 15, 1985 3,236,000 106,000 
31,050,000 890,500 
Total long-term debt 116957 537/ 50 pee 425250 
Deduct current maturities 2,242,250 


Long-term debt less current maturities $167,511,500 

term debt outstanding and current maturities thereof are stated after deducting bonds and debentures which 
Tae een ntirchased by the eaciteatee and are held for future sinking fund payments and excluding requirements which 
may be satisfied by certification of property additions. 

long-term debt maturing in each of the calendar years 1974, 1975, 1976, 1977 and 1978 amount to 
ees 35 309,500, $13,614,500, $4,994,500 and $4,971,500 respectively. These maturities exclude requirements 
which may be satisfied by certification of property additions and after deducting bonds and debentures which have 
been repurchased. Leo | ect a . 
d debenture indentures executed by the company and its subsidiaries place limitations on the company an 

eceee iene including restrictions on the payment of dividends. Of the consolidated retained earnings at December 
31, 1973 and 1972, approximately $21,598,000 and $15,545,000, respectively, were free from such restrictions. 
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CANADIAN UTILITIES LIMITED 


8. 


Minority interest 
Minority interest consists of the following: 


Northwestern Utilities Limited: 
105,000 4% cumulative redeemable preference shares of the par value of $100 each $10,500,000 


Canadian Western Natural Gas Company Limited: 
275,410 4% cumulative redeemable preference shares of the par value of $20 each $5,508,200 


200,000 512% cumulative redeemable preference shares of the par value of $20 each 4,000,000 9,508,200 
$20,008,200 


Preferred shares 
Authorized: 


40,000 5% cumulative redeemable preferred shares of the par value of $100 each. 


150,000 series preferred shares of the par value of $100 each, issuable in series, of which 15,000 shares have been 
designated as cumulative redeemable preferred shares, 444% series and 50,000 shares have been designated as 
cumulative redeemable preferred shares, 6% series. 


1,780,000 $1.25 cumulative redeemable convertible second preferred shares of the par value of $20 each, convertible 
into 2 common shares up to January 15, 1982 and into 1.6 common shares up to January 15, 1992 and having one 
vote in respect of each two shares. The conversion rates are subject to adjustment under certain circumstances. 


Issued: 1973 1972 


Number of Value of Number of Value of 
Shares Shares Shares Shares 


Issued and redeemable at the option of the company on 
thirty days’ notice: 


5% series (redeemable at $104 per share) 40,000 $ 4,000,000 40,000 $ 4,000,000 
44% series (redeemable at $102.50 per share) 15,000 1,500,000 15,000 1,500,000 


6% series (redeemable at $105 per share on or before 
February 1, 1972, thereafter reducing at various dates 
to a minimum redemption price of $101 per share) 50,000 5,000,000 50,000 5,000,000 


Issued and non-redeemable up to January 15, 1982 (unless 
the number of shares outstanding is equal to or less than 
75,000), thereafter redeemable at the option of the com- 
pany on thirty days’ notice at $20 per share: 


$1.25 second preferred shares 


Balance at beginning of year 1,778,889 S333/57/7/,JKXO 
Issued during year in exchange for ordinary shares of 

Canadian Western Natural Gas Company Limited 1,780,000 35,600,000 
Converted at varying dates into common shares without 

nominal or par value (950) (19,000) (RII) (22,220) 
Issued and outstanding LATE) 5, DS, 7A10 1,778,889 S15) D7/7/ Tho 
Balance at end of year $46,058,780 $46,077,780 


10. Common shares 


Authorized: 
30,000,000 without nominal or par value 
Issued: 1973 1972 
Number of Value of Number of Value of 
Shares Shares Shares Shares 
Balance at beginning of year 10,062,646 $65,301,672 4,729,096 $17,297,500 
Issued January 5, 1972 in exchange for all the outstand- 
ing common shares of Northwestern Utilities Limited 
and all the outstanding common and preferred shares 
of Northland Utilities Limited 5,326,928 47,942,352 
Issued on conversion of second preferred shares 1,900 19,000 2222 22,220 
Issued on exercise of share purchase warrants 360 3,240 4,400 39,600 
Balance at end of year 10,064,906 $65,323,912 10,062,646 $65,301,672 


1: 


12 


1s. 


Taucah of shares for the year 1972 are after restatement to give effect to a four-for-one stock split as at September 15, 


At December 31, 1973 the company has reserved 4,151,038 common shares for issue as follows: 


In connection with share purchase warrants outstanding exercisable at a price of a per share (Price is 


subject to adjustment in certain circumstances). The warrants expire May 15, 1978 595,160 
In connection with the $1.25 cumulative redeemable convertible second preferred shares 3,555,878 


4,151,038 


Remuneration of directors and officers 


During the year ended December 31, 1973 the company paid aggregate remuneration of $39,400 to 13 directors as 
directors ($30,350 to 16 directors in 1972) and $300,434 to 10 officers as officers ($224,677 to 8 officers in 1972). 
Three officers were also directors in 1973 and in 1972. 


Commitments 


Commitments under contracts pertaining to construction of new plant amounted to approximately $31,850,000 at 
December 31, 1973, all with respect to the Battle River generating plant. Upon completion of the plant in 1975, total 
expenditures are estimated to be $51,550,000 of which $8,940,000 has been recorded to December 31, 1973. 


The companies have in effect a pension plan covering substantially all of their employees. At December 31, 1973, the 
aggregate unfunded past service liability, being amortized over periods not exceeding eighteen years, amounted to 
approximately $4,086,000. 


Presentation of 1972 figures 


Certain 1972 comparative figures have been re-grouped to conform with the 1973 presentation. 


auditors’ 
report 


We have examined the consolidated balance of the company and subsidiaries as of December 
sheet of Canadian Utilities Limited and 31, 1973 and the results of their operations and 
subsidiaries as of December 31, 1973 and the the changes in financial position for the year 
consolidated statements of earnings, retained then ended, in accordance with generally 
earnings and changes in financial position for accepted accounting principles applied ona 

the year then ended. Our examination included basis consistent with that of the preceding year. 


a general review of the accounting procedures 
and such tests of accounting records and other 


supporting evidence as we considered necessary PEAT, MARWICK, MITCHELL & CO. 
in the circumstances. Chartered Accountants 
In our opinion, these consolidated financial Edmonton, Alberta 


statements present fairly the financial position January 31, 1974 
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CANADIAN UTILITIES LIMITED 


Ten Year Growth Summary 


(dollars in thousands except per share data) 


Natural’ Gas Revenues 2 ee 
Electric: REV@ri UGS a a ee ee 


Operating Expenses 
Natural Gas > SUp pl ya 
Operating Vandy rrvairte atic eae 
laxXeS=—OLherathanil iC Ol Cee 
Depreciation etcetera eee 


Operating s Uric om eee 20 ee 58 6 eat a ile wpe a eae 


Other Income 
Interest capitalized during construction--.__—— = 
‘interest ands CividendS ee ee ee a ee ee 
Gain’on purchase of (long-term: debt 232 =- = 
Miscelll aneo tis ee eee ey a TEE Sa ee Os Sat ree ec Oe 


Income Deductions 
Interestrons Ome=ter rye e Dt ere een ee rr eee a 
Interestion Joans te parent-and affiliated Companies cosas ccamee ee 
OLR Sr PINTS rest See ee eee eee ee ee ee ee Neen eee ae oer eee 
DebtediscountrandexpemSe warn or tize cl eee sees saat ee eee sree aera oe 


ENCOMe:% Taxes secre oe arr Bete eee a eee a a, ae Oe ee oe Se 


Minority Interests precsrese ee rere reser cerns rao eae tout) Eee feel CRW Reet een Se ese eee 


Net Earnings Before Extraordinary Items ---------....---_--__-______----_--_.--____-_-_ 
Extraordinary Items — Non-Recurring Gain (Loss) —___________-----__-___------________ 


Net E carraiitn gs. seeee otek erra reer eo Samet ge es POT OR Ee eee eee ee ee ee 


Preferred): Diviche rid s icy seeing We, EL oe A ee ene Seer eer 
Net Income to: Common. Shareholders cree ee ee 
Common Shares Outstanding 


Earnings — Dollars Per Common Share 
(reflecting 4-for-1 share split September 25, 1972) 
Net earnings before*extraordinaty® [terns 2oc.c: esc c eee 
INGE SCI IETS sear ee a eae a re a ee a A ree ee ee 


Electric Statistics 
Gross? planttineservice rat iCOSt eee ee ee ee 
Accumulatedédepreciat to mpecs cee te ae ee ee Ce eee 
Capital acl tics eee See ee Se ae ae eRe See See eet ree eee So ET EN eee ee ee 
Salese(thousandsrofskitowa tts tio tins) meee eeeee teenie eee ee eee 
Maximunmdemanda (thousand Sto fatwa tts) meee eee nec snnenen nnn nner 
BIN CeferOlay (anomeric Orr TIONS) 
CUSTOMErStatEVEar=en cl meer sates Ss Laer eet Pr 0 ere eee 
Conimunities Sserved ae a EE ee eee 
Miles; Of pOWersIMGS ieee cee | Dee co AEE 29 ae ees SE ee ee ee 
Average annual use per residential customer (kilowatt hours) ..._------------------------------------- 


Gas Statistics 
Gross: Plants N:SErVviCe sats COS Cece se ree eee ee 
Accumulated sdepreciat ior ieee. ae ee ee ee a ee ee ee 
Capital iadlit torts) eset ata ore eg ae, ST ea ios Be, ently A 
Sales: (millionstofucubiceteet)<saaaae a see aie i Se ee ener ee 
Maximum daily demand (millions of cubic feet) _-......---_-------- 
Customers at year-end 
Communities served 
Mil@SOF FD IDO. Bieter hate rales 2k eee ee ec, Oe amen eee 
Average annual use per residential customer (cubic feet)... 


Prior years’ comparative figures reflect the corporate restructuring and acquisitions 
and have been regrouped to conform with the 1973 presentation. 


1973 


$ 82,066 


38,305 


120,371 


35,907 
34,729 

6,829 
11,019 


88,484 
31,887 


785 
208 
328 
253 


13,690 
19,771 
4,536 


15,235 
860 


14,375 


14,375 


2,787 
11,588 


10,064,906 


9,837 
212,300 


1972 
78,875 |i 
33,849 | 
112,724 | 


11,033 # 
9° 


10,062,646 


| 
1.238 
IF 22 


198,165 


' 


237,682 | 
73,760 | 


9,439 
230,000 


1971 


70,342 
B30:592 


100,894 


26,982 
ZONOS 
D959 
SL IAUS 


71,760 
29,134 


2,514 
10,564 
10,056,024 


1.03 


1.05 


175,477 


68,854 


9,166 
217,800 


1970 


GZ 9VZ 
27,666 


90,638 


Zoos 
26,365 
5,288 
9,378 


635/726 
26,912 


194 
480 
79 

16 


10,601 
234 


10,835 


2,914 
8,321 
8,948,528 


.90 
BOS 


147,521 


8,753 
217,000 


10,930 
8,873,752 


‘sil 
1E23 


132,294 
21,084 


59,289 


8,106 
222,600 


8,873,672 
81 


.84 


118,556 


bo 032 


7,328 
210,900 


(6), Mex) 


6,410 
209,000 


1966 


50,594 
15,068 


65,662 


18,086 
7 RLOS 
35902 
6,361 


45,512 
20,150 


6,446 


5,689 
222,100 


1965 1964 | 
48,255 43,518 
13,959 13,280 
62,214 56,798 
15,536 14,401 
16,210 14'878 
3617 3213 
5.926 5/436 
41,289 37,928 
20,925 18,870 
70 93 
478 364 
57 36 
48 143 
653 636 
21,578 19,506 
3,705 3.35 
68 80 
258 175 
103 97 
4,134 3,706 
17,444 15,800 
7,559 7,046 
9,885 8,754 
1,168 1,128 
ei 7,626 
647 27 
9,364 7,653 
ire Sa 
7,150 5,439 
8,792,524 8,733,880 
74 62 
81 62 
67,998 61,553 
13/917 12'878 
7,885 6.244 
562,267 4241671 
135 136 
172 172 
63,599 64,021 
314 216 
6,456 6,125 
3/884 3/540 
164,691 156,993 
43,367 39832 
81622 5/966 
135,291 120,902 
7 78 
239,390 231,484 
195 19 
5,508 5,266 
226,300 206,700 
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CANADIAN UTILITIES LIMITED 


corporate 


organization 
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CHIEF EXECUTIVE 
OFFICER 


E. W. KING 
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SENIOR VICE-PRESIDENT 


FINANCE 
K. A. BIGGS 


CANADIAN UTILITIES 


LIMITED 


VICE-PRESIDENT 
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D. R. BRANDT 
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LIMITED 
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LIMITED 
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LIMITED 
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LIMITED 


SENIOR 
VICE-PRESIDENT 
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eee OS Garg Pelee ee 
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zo ae 
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GENERAL MANAGER 
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AX wo Ik TAS Ale: 


CANADIAN WESTERN NATURAL 
GAS COMPANY LIMITED 


VICE-PRESIDENT 
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B. M. DAFOE 


CANADIAN WESTERN NATURAL GAS 
COMPANY LIMITED 


NORTHWESTERN UTILITIES LIMITED 
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R. H. CHOATE 


ALBERTA POWER 
LIMITED 


VICE-PRESIDENT 
ENGINEERING 


KEITH PROVOST 


ALBERTA POWER 
LIMITED 


MANAGER OF 
PRODUCTION 


G. N. PAICU 
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AR36 


will substantially increase the number of the 
company’s shares available for public trading. 


At the annual meeting in April, P.L.P. Mac- 
donnell, Q.C., of Edmonton, was elected a direc- 
tor of the company. Mr. Macdonnell, a partner 
of Milner and Steer, has been associated with 
the company as legal counsel for many years. 
He is a director of the Royal Bank of Canada 
and a number of other Canadian companies. 


E. W. KING 
President and Chief Executive Officer 


July 3051973 


and subsidiary companies 


Alberta Power Limited and 
subsidiaries 

Canadian Western Natural Gas 
Company Limited 
Northwestern Utilities Limited 
and subsidiary 


Head Office: 10040 - 104 Street, 
Edmonton, Alberta, Canada T5J 2V6 
Telephone: (403) 424-6161 

Telex: 037-2848 
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STATEMENT OF EARNINGS 


3 Months Ended 6 Months Ended 
June 30 June 30 
1973 1972 1973 1972 


Operating revenue (figures in thousands) 


Electriceenereyasal CSiameeme inne Tne non ne $ 9,312 $ 8,178 $19,306 $17,189 
Nattralecas’salesiv..- mmr es) BS ae ocudscones me 17,540 HEt535 44,274 44,750 
26,852 24,713 (63,580 = 61,939 

Operating expenses: 
Natural gas Sisal Lefer eee bee 6,737 5,898 15,620 14,326 
Operating ee iy Pam ae ae Ne eral hep, 7,241 6,954 14,868 14,393 
Maintenance . Seo igh ee, Se er 1,646 622 3,052 2,788 
Taxes — Income (Note 3) Ries, ic, poe: Wee 961 939 4,041 4,715 
TEbG@S = = Owner inein lino. . « «6 4 o « « 1,531 1,426 3,631 3,563 
Depreciation . Ly ew Narre. es 2,369 2,299 5,886 5,641 

Less amounts included in 
operating and other accounts. ..... . _. (138) ee (143) eee (283) pee (290) 
20,346 18,995 46,815 45,136 
NG OETA THEO 6 sc « o © 6 0 6 6 o ¢ 6,506 5718 16,765 16,803 
Other income: 

Interest capitalized during construction . . . . 65 486 534 906 
Interest and dividends . ; a 31 176 58 PANS 
Gain on purchase of euea term debt — net. . . 43 = 123 2 
Miscellaneous. . . Ore, 78 29 317° 206 
217 691 1,032 1,369 
6,723 6,409 U7/GEE 18,172 

Income deductions: 
IntenresteonelOme-tetinncle b tam emn rns nen nnn: 2,823 2,863 5,659 SSi5 
Other interest. . face ae. 388 122 718 426 
Debt discount and expense amortized. . . . 57 61 116 Tes 
3,268 3,046 6,493 5,852 
3,455 Soe 11,304 12,320 
Minority interest in subsidiary companies. . . . . 215 231 430 532 
ERRGET Ges ca, Sette bo Sp al Ge ecmem ole $ 3,240 S Sp ils $10,874 $11,788 
Basic earnings per common share (Note 3)... . $ P25 $ .24 $ 94 SaleOs 
Fully diluted earnings per common share (Note 2). . SoZ $ 21 $ 15 $ .82 


NOTE 1: The interim figures in this report are unaudited. 
NOTE 2: Fully diluted earnings per share assume exercise of warrants and conversion of the second preferred 
shares at the beginning of each period. 


NOTE 3: Data for 1972 has been restated to reflect the September 25, 1972 four for one subdivision of the 
common shares outstanding and to provide for income taxes on a basis consistent with the actual provision 
for the full year. There were 10,063,426 common shares outstanding on June 30, 1973, compared with 10,060,324 
a year earlier. 


—— — — —n——— es 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Funds provided by: 


Net earnings . 


Add depreciation and other Seren exe 
credits, not involving cash outlay . 


Proceeds from issue of long term debt 
less expense of issue 


Proceeds from issue of common shares . 


Proceeds from issue of second preferred shares . 


Decrease in accounts receivable 

due beyond one year . ee. 
Contributions for extensions to Aer — net. 
Proceeds from disposal of fixed assets . 


Total funds provided . 


Funds applied to: 
Additions to fixed assets . 
Reduction of long term debt . 


Dividends paid — common 
— preferred . 


Purchase of minority interest in 
Subsidiary, excluding Goodwill 


Purchase of Goodwill 

Purchase of investments 

Increase in deferred expense . 
Other ale Oa 

Total funds applied . 

Increase (decrease) in working capital . 


3 Months Ended 
June 30 


1973 


$ 3,240 


2,494 


5,734 


(17) 
107 


10,517 
$ (3,854) 


1972 


193 
(123) 


15,805 
$ (8,129) 


6 Months Ended 
June 30 


1973 


(figures in thousands) 


$10,874 


6,144 


17,018 


14,808 
1,779 


2,717 
1,394 


29 
152 
7 


20,886 
$ (2,720) 


1972 


28,802 
$24,320 


TO THE SHAREHOLDERS 


Continued substantial growth in electric and 
gas operations took place in the first half of 
1973. Gas heating sales, however, were ad- 
versely affected by weather which was warmer 
than that experienced in the first half of 1972. 


Net earnings for the first half were $10,- 
874,000 or 94 cents per common share, com- 
pared to $11,788,000 or $1.03 per share a 
year earlier. Net earnings and earnings per 
Share for 1972 have been restated as outlined 
in Note 3 to the statements. 


Natural gas revenues were $44,274,000 with 
sales of 129 billion cubic feet. The three de- 
grees warmer than normal weather depressed 
revenues by an estimated $2,000,000 and gas 
sales by 5.4 billion cubic feet. Due to the 
weather sensitive nature of much of the com- 
pany’s business, interim results should not be 
taken as indicative of the results of the full 
fiscal year. For example, if 1972 temperatures 
had prevailed in 1973, revenues would have 
been an estimated $3,800,000 higher and 
sales would have increased by 10.2 billion 
cubic feet of gas. There was record growth in 
gas customers, with 16,717 being connected 
in the past 12 months to a new total of 
25,0008 


An increase of 20 percent took place in 
electric energy sales to 914 million kilowatt 
hours. Revenues were up 12 percent at $19,- 
306,000. A substantial portion of this increase 
is due to additional service to Alberta’s oil- 
fields, where the company now has 2,200 con- 
nections. The number of electric customers 
rose to 81,539 at the end of June, an increase 
of 3,526 over June, 1972. 


The company, through its subsidiary Alberta 
Power, has been working closely with Syncrude 
Canada Limited to develop the utility plant for 
Syncrude’s projected tar sand project. The 
engineering design of the utility complex to 
Supply electric power, steam and treated water, 
is presently being carried out by the company. 
In addition the company has applied to the 
Energy Resources Conservation Board to con- 
struct a 200-mile high voltage transmission 
line to connect the tar sands area to the Al- 
berta inter-connected system. 


Early in July the company sold at par, by 
private placement in Canada, $15,000,000 834 
percent debentures. Proceeds of the issue are 
being used to finance the continued needs of 
the company for its capital expansion program. 


The continuing high cost of new capital is a 
matter of concern. This cost, together with in- 
creases in operating cost and anticipated in- 
creases in purchased gas expense, eventually 
must be reflected in an upward adjustment 
of consumer rates in the operating utility 
companies. 


On July 16 a joint announcement was made 
by Canadian Utilities and IU International Cor- 
poration of a share exchange plan which will 
broaden Canadian ownership of CU. IU plans 
to offer 889,444 shares of CU $1.25 convert- 
ible second preferred shares currently held by 
IU in exchange for shares of common stock of 
IU International owned by residents of Canada. 
The terms of the exchange will be determined 
after approval of the offer by the appropriate 
securities commissions. The effect of the offer 


